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At the present time there appears unfortunately little
ground for hope that there will be any diminution in
the amount of the Indian deficits. As already stated,
it appears that no attempt is to be made to cany out
in any of the spending departments such a policy of
rigorous economy as India urgently needs; and,
serious as is the loss which she now has to bear in
consequence of an unfavourable exchange, I believe
it can be shown that it is only too probable that the
financial proposals which are now brought forward
will, if they are carried out, exercise a very material
influence in making the exchange even more un-
favourable than it now is. If 10,000,OOOZ. is
borrowed in England, the financial position of India
may no doubt for a time be made to wear a somewhat
improved appearance. But the improvement will be
just as unreal as if an embarrassed landowner, in
order to meet his pressing obligations, raised another
mortgage on his estate. It cannot be too persistently
pressed on those who have to administer Indian
finance, that each addition which is made to the debt
of India in England must increase the amount which
has to be transmitted, in the form of interest, from
India to England. If, therefore, by devoting the
proceeds of a loan to meet the obligations of
India in England, the amount of bills on India
which the Secretary of State has to sell in London
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